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Po Leung Kuk Vicwood K.T. Chong Sixth Form College 
S4 Business, Accounting and Financial Studies 

2022 Summer Holiday Homework 
 

Name:_____________________(     )       Class:_________       Marks:_______ 

Hong Kong’s Business Environment 
A. Recent development of the Hong Kong economy 

Fill in the blanks with the following words.  

offshore RMB financial and service cross-boundary preferential 

foreign direct joint ventures knowledge-based financial 

global sourcing Individual Visit legal system WTO 

free trade technology transfers proximity APEC 

interdependence investment market entrepôt 

integration zero tariff specialise diversify 

outsourcing infrastructure Six Priority barriers 

foreign buyers    

 

1 The various phases of Hong Kong’s economic transformation are:  

 

2 Because of its _______________ to the Mainland, Hong Kong has a close relationship with 

the Mainland. 

3 CEPA was signed in 2003 and it has widened the scope of _______________ trade in goods 

and services and investment between the Mainland and Hong Kong. 

4 Objectives of CEPA: 

(a) To reduce or eliminate _______________ on substantially all the trade in goods between 

the two sides. 

(b) To achieve _______________ in services through reduction or elimination of 

substantially all discriminatory measures. 

(c)  To promote trade and _______________ facilitation. 

5 Under CEPA, Hong Kong enjoys _______________ and _______________ treatment. 

 

1997 1978 1950 

First transformation: 

From an  

(a) _______________ to 

a manufacturing centre. 

Second transformation: 

From a manufacturing 

centre to an international

(b) _______________ 

centre. 

Third transformation: 

Evolving into a 

(c) _______________ 

economy. 
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6 At present, the Mainland is Hong Kong’s largest trading partner. 

(a) Mainland is not only an important _______________ for Hong Kong’s exports, but also 

the largest source of Hong Kong’s imports and re-exports. 

(b) As an important services centre for the Mainland, Hong Kong provides a wide range of 

_______________ and business services to individuals and firms in the Mainland. 

7 Hong Kong is a major source of _______________ investment in the Mainland. Many Hong 

Kong enterprises have set up factories and businesses in the Mainland. 

8 Because of its good financial _______________ and sound _______________, Hong Kong 

serves as a major funding centre for the Mainland.  

9 The flow of people between Hong Kong and the Mainland has increased sharply since 1997. 

With the introduction of and the extension to the _______________ Scheme under CEPA, it is 

easier for residents of some Mainland cities to visit Hong Kong. 

10 Globalisation is a series of economic, technological, cultural, social and political changes 

which have led to the increasing _______________ and _______________ of people and firms 

around the world.  

11 In the face of global competition, the government promotes the development of 

_______________ Industries, provides more education and training opportunities; and 

develops Hong Kong into an _______________ centre and an international asset management 

centre. 

12 Globalisation has great impacts on Hong Kong business: 

(a) In face of competition from foreign firms, Hong Kong firms develop their own brand 

names, set up _______________ with foreign companies, _______________ in the 

production of good and services in which they have a comparative advantage; and expand 

their business to other countries to make their brand and company international. 

(b) Firms in Hong Kong can explore new markets in other countries and sell their products to 

_______________ worldwide. This can also reduce their market risk.  

(c) Firms in Hong Kong can _______________ their investment around the world and raise 

capital in other countries. 

(d) Firms in Hong Kong can save on costs by _______________ of inputs and 

_______________ of production processes. 

(e) Firms in Hong Kong can reduce production costs as _______________ from other 

countries can improve their production techniques and labour productivity. 

13 Hong Kong takes part in the _______________ and _______________ to foster international 

economic cooperation. 

 


